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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF GODREJ HOUSEHOLD PRODUCT (PRIVATE) LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Godrej Household Product Lanka (Private) Limited (“the
Company”), which comprise the statement of financial position as at 31 March 2025, and the statement of profit
or loss and other comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended, and notes to the financial statements, including material accounting policies as set out in page 3 to
37.

In our opinion, the accompanying financial statements and the give a true and fair view of the financial position
of the Company as at 31 March 2025, and of its financial performance and cash flows for the year then ended in
accordance with Sri Lanka Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the company in accordance with the Code of Ethics for Professional
Accountants issued by CA Sri Lanka (Code of Ethics), and we have fulfilled our other ethical responsibilities in
accordance with the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

Our opinion on the financial statement does not cover any other information and we will not express any form
of assurance conclusion thereon. The Management is responsible for the other information. These financial
statements do not include any other information.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance
with Sri Lanka Accounting Standards, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with SLAuSs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of the auditor’s responsibilities for the audit of the financial statements is located at Sri
Lanka Accounting and Auditing Standards website at: hitp://slaasc.com/auditing/auditorsresponsibility.php. This
description forms part of our auditor’s report.

Report on Other Legal and Regulatory Requirements

As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information and
explanations that were required for the audit and as far as appears from our examination, proper accounting
records have been kept by the Company.

Kool

CHARTERED ACCOUNTANTS
Colombo
24 June 2025



GODREJ HOUSEHOLD PRODUCTS LANKA (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended 31 March,

Revenue

Cost of sales

Gross profit

Other income

Selling and distribution expenses
Administrative expenses

Profit from operations

Net finance income

Profit before taxation

Income tax expense

Profit for the year

Other comprehensive income

Items that will not be reclassified to profit or loss

Actuarial loss on defined benefit plan

Related tax

Other comprehensive expense for the year

Total comprehensive income for the year

Basic earnings per share

The notes to the Financial Statements form an integral part of these Financial Statements.

Figures in bracket indicate deductions

Note

10

11

20
15

12

2025
Rs.

2,851,015,359

(1,452,792,320)

2024
Rs.

2,362,507,519

(1,352,124,819)

1,398,223,039
4,687,197
(599,964,841)

(357,199,418)

1,010,382,700
1,620,417
(485,215,605)

(284,160,555)

445,745,977 242,626,957
16,344,909 22,951,182
462,090,886 265,578,139

(137,953,030)

(32,197,491

324,137.856 233,380,648
(1,509,202) (204,453)
452,761 61,336
(1,056,441) (143,117)
323,081,415 233,237,531
2.84 2.26




GODREJ HOUSEHOLD PRODUCTS LANKA (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

As at 31 March

Assets

Property, plant and equipment
Intangible assets

Deferred taxation

Total non-current assets

Inventories

Trade and other receivables
Cash and cash equivalents
Total current assets

Total assets

Equity

Stated capital
Accumulated profit / (loss)
Total equity

Liabilities

Employee benefits

Lease liabilities

Deferred taxation

Total non-current liabilities

Trade and other payables
Current taxation

Lease liabilities

Total current liabilities
Total liabilities

Total equity and liabilities

Note

13
14
15

16
17
18

19

20
23
15

21
22
23

2025 2024
Rs Rs

265,137,941 198,560,573
3,572,511 4,461,886
- 10,114,534
268,710,452 213,136,993
316,646,067 345,834,682
417,727,738 382,960,471
885,856,068 514,856,578
1,620,229,873 1,243,651,731
1,888.,940,325 1,456,788,724

1,159,786,962

1,159,786,962

142,191,936 (180,889,479)
1,301,978,898 978,897,483
18,930,076 12,506,054
59,413,501 -
6,187.634 B
84,531,211 12,506,054
459,250,067 457,911,612
32,258,733 1,560,634
10,921,416 5,912,941
502,430,216 465,385,187
586,961,427 477,891,241
1,888,940,325 1,456,788,724

The annexed notes to the Financial Statements form an integral part of these Financial Statements

Figures in bracket indicate deductions

[ certify that these Financial Statements are in compliance with the requirements of the Companies Act No 7 of 2007.

Mr. Sandesh Gudhekar
Chief Finance Officer

The Board of Directors is responsible for the preparation and presentation of these financial statements. Approved and signed for
and on behalf of the Board.

¥

A FFN
Mr. Dileepa Gregory Mr. Samir Ravi Suryawanshi
Director Director

24 June 2025



Siddhi Raut
Stamp


GODREJ HOUSEHOLD PRODUCTS LANKA (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY

For the year ended 31 March 2025

Balance as at 01 April 2023

Ordinary shares issued during the year

Comprehensive income for the year

Profit for the year

Other comprehensive income for the year
Total comprehensive expense for the year

Balance as at 31 March 2024

Balance as at 01 April 2024
Comprehensive income for the year
Profit for the year

Other comprehensive expense for the year

Total comprehensive income for the year

Balance as at 31 March 2025

Stated Accumulated Total
capital losses/ Profit equity
Rs. Rs. Rs.
719,036,959 (414,127,010) 304,909,950
440,750,003 - 440,750,003
- 233,380,648 233,380,648
- (143,117) (143,117)
E 233,237,531 233,237,531
1,159,786,962 (180,889,479) 978,897,483
1,159,786,962 (180,889,479) 978,897,483
- 324,137,856 324,137,856
- (1,056,441) (1,056,441)
- 323,081,415 323,081,415
1,159,786,962 142,191,936 1,301,978,898

The notes to the Financial Statements form an integral part of these Financial Statements.

Figures in bracket indicate deductions




GODREJ HOUSEHOLD PRODUCTS LANKA (PRIVATE) LIMITED

STATEMENT OF CASH FLOWS

For the year ended 31 March,

Cash flows from operating activities
Profit before taxation

Adjustments for:

Depreciation on property. plant and equipment and ROU assct
Amortization of intangible assets

Write of assets - property, plant and equipment

Provision for employment benefit

Reversal of provision for impairment of trade receivables
(Reversal) / Writeoft for impairment of trade receivables
Provision for obsolete and slow moving inventory

(Reversal) / Writeoft tor obsolete and slow moving inventory
Interest income

Interest expense on SLFRS 16

Operating profit before working capital changes

Changes in working capital

Decrease in inventories

(Increase) / Decrease in trade and other receivables
Increase /(Decrease) in trade and other payables

Gratuity paid during the year
Income tax paid during the year
Net cash generated from operating activities

Cash flow from investing activities
Purchase of property, plant and equipment
Purchase of intangible assets

Interest received

Net cash used in investing activities

Cash flow from financing activities

Repayment of lease rentals

Proceeds received for the new share issue

Net cash (used in)/ generated from financing activities

Net Increase in cash and cash equivalents

Cash and cash equivalents as at the beginning of the year
Cash and cash equivalents as at 31 March (Note 18)

Note

13

14

8.2
20.2
17.1

16.1
16.1
10
10

20.2
22

13
14
10

23

The notes to the Financial Statements form an integral part of these Financial Statements.

Figures in bracket indicate deductions

2025
Rs

462.090.886

43,759.367
1.399.902
9,376.845
4.914.820

(3,533,343)

(25.956,681)

22,792,535

(65.135,258)

(39,935,015)
7,082,890

29.606.621
1.407.887
7.092.015
3.276,680

(2.852,664)

74.332.566

(42,002.770)
(24.172,722)
2,069,194

416,856,948

314,334,946

71,531,339

84,893,756

(5.277,243) 48,818,583
1,338,456 (89,893,127)
484,449,500 358,154,158
- (244,945)
(90,500,000) "
393,949,500 357,909,213

(42,898,016)

(101,105,650)

(510,527) -
39,935,015 24.172.722
(3,473,527) (76,932,928)

(19.476,481) (17,853,440)
- 440,750,000
(19,476,481) 422,896,560
370,999,491 703,872,845
514,856,577 (189,016,267)
885,856,068 514,856,578




GODREJ HOUSEHOLD PRODUCTS LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

1 REPORTING ENTITY

1.1 Domicile and legal form

Godrej Household Products Lanka (Private) Limited (“the Company™) is a private limited liability company
incorporated on 30 April 2001 and domiciled in Sri Lanka with its registered office and the principal place of the
business is situated at 7C, Postmasters Place, Off Temples Road, Mount Lavinia. The Corporate head office of the
Company is located at No.228, 3'¢ floor, Mannapperuma building, Galle Road, Colombo 4. The investment in the
Company has been approved under section 16 of the BOI Law No.4 of 1978.

1.2 Principal activities and nature of operations

The main business of the Company is to manufacture, import and sell branded Fast Moving Consumer Goods
(FMCQG) of Godrej Consumer Products Limited, India (the Parent Company).

There were no significant changes in the nature of the principal activity of the Company during the financial year
under review.

1.3 Parent enterprise and ultimate parent enterprise
The ultimate parent of the Company is Godrej Consumer Products Limited, India.
1.4 Number of employees

The total number of employees of the Company as of 31 March 2025 was 31 (2024 —24).

2 BASIS OF PREPARATION
2.1 Statement of compliance

The financial statements of the Company comprise the statement of financial position, statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows together with notes to the
financial statements.

The financial statement of the Company has been prepared in accordance with Sri Lanka Accounting Standards
(SLAS) prefixed both SLFRS (corresponding to IFRS) and LKAS (corresponding to [AS), promulgated by the
Institute of Chartered Accountants of Sri Lanka

The financial statements were authorized for issue by the Board of Directors on 20 June 2025

2.2  Basis of measurement
The financial statements have been prepared on the historical cost basis and applied consistently which no
adjustments being made for inflationary factors affecting the financial statements except for employee benefit

measured at fair value.
- The defined benefit liability is recognized as the present value of the defined benefit obligation, plus
unrecognized actuarial gains, less unrecognized past service cost and unrecognized actuarial losses.
2.3 Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in
which the Company operates (‘the functional currency’) and rounded to the nearest rupee value. e




GODREJ HOUSEHOLD PRODUCTS LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

The financial statements are presented in Sri Lankan Rupees, which is the Company’s functional and presentation
currency.

2.4 Comparative figures

Comparative information including quantitative, narrative and descriptive information is disclosed in respect of the
previous period in the Financial Statements in order to enhance the understanding of the current period’s Financial
Statements and to enhance the inter period comparability.

As per LKAS 1 - Presentation of Financial Statements, if the presentation or classification of items in the financial
statements is changed, then the comparative amounts should be reclassified unless reclassification is impracticable.

2.5 Use of estimate and judgment

The preparation of the Financial Statements in conformity with SLAS’s requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income, and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and in any future periods affected.

Information about critical judgments in applying accounting policies that have the most significant effect on the
amounts recognized in the financial statements is included in the following notes:

*  Current Taxation (Note 3.2.a)

= Deferred taxation (Note 3.2.b)

»  Defined benefit plan (Note 3.9.3)
= Contingencies (Note 3.10)

= Provisions (Note 3.11)

= Impairment of assets (Note 3.7)

2.6 Events occurring after the reporting date

The materiality of the events occurring after the reporting date have been considered and appropriate adjustments to
or disclosure have been made in the financial statements where necessary.

2.7 Materiality and Aggregation

Each material class of similar items is presented separately in the financial statements. Items of a dissimilar nature of
function are presented separately unless they are immaterial.

2.8 Assessment of Going concern Basis of Accounting

The Company’s financial statements have been prepared under the assumption of going concern, as the Board of
Directors is confident that the Company possesses sufficient resources to continue its operations in the foreseeable
future. This confidence is based on directors’ assessment, which took into account the improvements and
uncertainties associated with the prevailing economic conditions, and their possible effects on the Company’s smooth
flow of operations and working capital, profitability, and liquidity.

Further, based on the Company’s liquidity position as at the reporting date, the Board of Directors has assessed that
there is no uncertainty regarding the settlements of external liabilities during the next 12 months from the date of
authorizing these financial statements.
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GODREJ HOUSEHOLD PRODUCTS LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

Accordingly, the Board of Directors has a reasonable confidence level that the Company has adequate resources to
continue in operation for at least the next 12 months and that the going concern basis of accounting remains
appropriate.

The Financial statements have been prepared on the basis the company would continues as a going concern for
foreseeable future.

3. MATERIAL ACCOUNTING POLICIES

The Company has consistently applied the accounting policies for all periods presented these financial statements.

3.1 Foreign currency translations

Transactions in foreign currencies are translated to the functional currency at the exchange rates at the dates of the
transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated to the
functional currency at the exchange rate at that date. The foreign currency gain or loss on monetary items is the
difference between amortized cost in the functional currency at the beginning of the period, adjusted for effective
interest and payments during the period, and the amortized cost in foreign currency translated at the exchange rate at
the end of the reporting period.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated
to the functional currency at the exchange rate at the date that the fair value was determined. Foreign currency

differences arising on retranslation are recognized in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction.

3.2 Income tax expenses

Income tax expense comprises current and deferred tax. It is recognized in profit or loss except to the extent that it
relates to a business combination, or items recognized directly in equity or in OCI.

a) Current taxation

Current Tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax payable or
receivable is the best estimate of the tax amount expected to be paid or received that reflects uncertainty related to
income taxes, if any It is measured using tax rates enacted or substantively enacted at the reporting date

Income tax liability of the Company has been computed in accordance with the provisions of the Inland Revenue Act
No 24 of 2017 as amended by the Inland Revenue (Amendment) Act, No.10 of 2021.

b) Deferred taxation

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they
reverse, based on the laws that have been enacted or substantively enacted by the reporting date.




GODREJ HOUSEHOLD PRODUCTS LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities against
current tax assets, and they relate to taxes levied by the same tax authority on the same taxable entity, or on different
tax entities, but they intend to settle current tax liabilities and assets on a net basis, or their tax assets and liabilities
will be realized simultaneously.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences to the extent
that it is probable that future taxable profits will be available against which they can be utilized. Deferred tax assets
are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax
benefit will be realized.

ASSETS AND BASES OF THEIR VALUATION

Assets classified as current assets in the Statement of Financial Position are Cash and those, which are expected to
be realized in cash during the normal operating cycle of the Company or within one year from the reporting date
whichever is shorter. Assets other than current assets are those, which the Company intends to hold beyond a period
of one year from the reporting date.

3.3 Property, Plant and Equipment
3.3.1 Basis of recognition

Cost includes expenditure that is directly attributable to the acquisition ofthe asset. The cost of self-constructed assets
includes the cost of materials and direct labor, any other costs directly attributable to bringing the asset to a working
condition for its intended use and the costs of dismantling and removing the items and restoring the site on which
they are located. Where a property plant and equipment comprise, major components having different useful lives,
they are accounted for as separate items of property plan equipment.

3.3.2 Cost model

The Company applies cost model to all property plant and equipment and records at cost of purchase together any
incidental expenses thereon, less accumulated depreciation and any accumulated impairment losses.

3.3.3 Derecognition

Items of property plant and equipment are derecognized upon disposal or when no future economic benefits are
expected from its use. Any gain or losses arising on derecognition of the asset is included in the statement of
comprehensive income the year the asset is derecognized.

[tems of property, plant and equipment are derecognized upon disposal or when no future economic benefits are
expected from its use. Any gain or loss arising on derecognition of the asset is included in the income statement in
the year the asset is derecognized.

3.3.4 Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognized in the carrying amount of the
item if it is probable that the future economic benefits embodied within the part will flow to the Company, and its
cost can be measured reliably. The carrying amount of the replaced part is derecognized. The costs of the day-to-day
servicing of property, plant and equipment are recognized in profit or loss as incurred.

3.3.5 Restoration costs

Expenditure incurred on repairs or maintenance of Property, plant, and equipment in order to restore or maintain the
future economic benefits expected from the originally assessed standard of performance is recognized as an expense
when incurred.

e
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GODREJ HOUSEHOLD PRODUCTS LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

3.3.6 Depreciation
Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful lives of each part of an
item of property, plant, and equipment, since this most closely reflects the expected pattern of consumption of the

future economic benefits embodied in the asset.

The estimated useful lives for the current and comparative periods are as follows:

Office building and building improvements 3—5 Years

Plant and machinery 10 -30 Years
Laboratory equipment 3 — 10 Years

Moulds & tools 3 - 10 Years
Electrical installations 5~-10 Years
Furniture and fixtures 310 Years

Office equipment 3 —10 Years
Right-of-use asset Over the lease period

Depreciation of an asset begins when it is available for use, i.e. when it is in the location and condition necessary for
it to be capable of operating in the manner intended by management. Depreciation of an asset ceases at the earlier of
the date that the asset is classified as held for sale (or included in a disposal group that is classified as held for sale)
and the date that the asset is derecognized. Full depreciation is provided in the month of purchase.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate.

3.3.7 Impairment of property, plant, and equipment

The carrying value of property, plant and equipment is reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable. If any such indication exists and where the carrying
value exceed the estimated recoverable amount the assets are written down to their recoverable amount. Impairment
losses are recognized in the income statement unless it reverses a previous revaluation surplus for the same asset.

3.3.8 Capital Work-in- progress.

Capital expenses incurred during the year which are not completed as at the reporting date are shown as Capital Work
— In — Progress whilst, the Capital assets which have been completed during the year and put to use have been
transferred to Property, Plant and Equipment when such assets are completed and met their intended use.

3.4 Intangible assets

All computer software costs incurred, licensed for use by the Company, which are not integrally related to associate
hardware, and can be clearly identified, reliably measured and it is probable that they will lead to future economic
benefits are included in the statement of financial position under the category intangible assets and carried at cost
less accumulated amortization and accumulated impairment losses if any.

a) Subsequent expenditure

Expenditure incurred on intangible assets is capitalized only when it increases the future economic benefits embodied
in the specific asset to which it relates. All other expenditure is expensed as incurred.

b) Amortization

Intangible assets are amortized on a straight-line basis over a period of 6 years in the profit or loss from the date when

the asset is available for use, over the best estimate of its useful economic life. T 8
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GODREJ HOUSEHOLD PRODUCTS LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

3.5 Inventories
Recognition and measurement

Inventories are stated at the lower of cost and net realizable value, after making do allowances for obsolete and slow-
moving items. The Company uses weighted average cost in assigning the cost of inventories. The cost includes
expenses in acquiring stocks, production and conversion cost and other costs incurred in bringing them to their
existing location and condition.

Net realizable value is the estimated selling price in the ordinary course of business less, the estimated cost of
completion and the estimated costs necessary to make the sale.

The Company makes provisions based on expiry dates and writes off items directly to the income statement based
on internal assessment. =

3.6 Financial instruments
3.6.1 Non derivative financial assets
Recognition and initial measurement

Trade receivables and debt securities issued are initially recognized when they are originated. All other financial
assets and financial liabilities are initially recognized when the Company becomes a party to the contractual
provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability is
initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly attributable to its
acquisition or issue. A trade receivable without a significant financing component is initially measured at the
transaction price.

Classification and subsequent measurement of financial assets

On initial recognition, a financial asset is classified as measured at: amortized cost; fair value through other
comprehensive income (FVOCI) - debt investment; fair value through other comprehensive income (FVOCI) -
equity investment; or fair value through profit or loss (FVTPL).

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its business
model for managing financial assets, in which case all affected financial assets are reclassified on the first day of
the first reporting period following the change in the business model.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated as
at FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash flows; and
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at
FVTPL:

- it is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to
present subsequent changes in the investment's fair value in OCI. This election is made on an investment-by-

12



GODREJ HOUSEHOLD PRODUCTS LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

investment basis.

All financial assets not classified as measured at amortized cost or FVOCI as described above are measured at
FVTPL. This includes all derivative financial assets. On initial recognition, the Company may irrevocably designate
a financial asset that otherwise meets the requirements to be measured at amortized cost or at FVOCI as at FVTPL
if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial Assets - Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held at a
portfolio level because this best reflects the way the business is managed, and information is provided to
management. The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice. These
include whether management's strategy focuses on eaming contractual interest income, maintaining a
particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities, or expected cash outflows or realizing cash flows through the sale of the assets.

- how the performance of the portfolio is evaluated and reported to the Company's management.

- the risks that affect the performance of the business model (and the financial assets held within that business
model) and how those risks are managed.

- how managers of the business are compensated - e.g., whether compensation is based on the fair value of
the assets managed or the contractual cash flows collected; and

- the frequency, volume, and timing of sales of financial assets in prior periods. the reasons for such sales and
expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered
sales for this purpose, consistent with the Company’s continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis
are measured at FVTPL.

Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, 'principal' is defined as the fair value of the financial asset on initial recognition.
'Interest' is defined as consideration for the time value of money and for the credit risk associated with the principal
amount outstanding during a particular period of time and for other basic lending risks and costs (e.g., liquidity risk
and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers
the contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual
term that could change the timing or amount of contractual cash flows such that it would not meet this condition. In
making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows.

- terms that may adjust the contractual coupon rate, including variable-rate features.

- prepayment and extension feature; and

- terms that limit the Company's claim to cash flows from specified assets (e.g., non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment
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amount substantially represents unpaid amounts of principal and interest on the principal amount outstanding, which
may include reasonable additional compensation for early termination of the contract. Additionally, for a financial
asset acquired at a discount or premium to its contractual paramount, a feature that permits or requires prepayment
at an amount that substantially represents the contractual par amount plus accrued (but unpaid) contractual interest
(which may also include reasonable additional compensation for early termination) is treated as consistent with this
criterion if the fair value of the prepayment feature is insignificant at initial recognition.

Subsequent measurement and gains and losses

Financial assets | These assets are subsequently measured at fair value. Net gains and losses, including any
at FVTPL interest or dividend income, are recognized in profit or loss.

Financial assets | These assets are subsequently measured at amortized cost using the effective interest method.
at amortized cost | The amortized cost is reduced by impairment losses. Interest income, foreign exchange gains
and losses and impairment are recognized in profit or loss. Any gain or loss on derecognition
is recognized in profit or loss.

Debt investments | These assets are subsequently measured at fair value. Interest income calculated using the
at FVOCI effective interest method, foreign exchange gains and losses and impairment are recognized
in profit or loss. Other net gains and losses are recognized in OCE. On derecognition, gains
and losses accumulated in OCI are reclassified to profit or loss.

Equity These assets are subsequently measured at fair value. Dividends are recognized as income in
investments  at | profit or loss unless the dividend clearly represents a recovery of part of the cost of the
FVOCI investment. Other net gains and losses are recognized in OCI and are never reclassified to

| profit or loss.

3.6.2 Financial liabilities — Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified as at
FVTPL if it is classified as held-for-trading, it is a derivative, or it is designated as such on initial recognition.
Financial liabilities at FVTPL are measured at fair value and net gains and losses. including any interest expense.
are recognized in profit or loss. Other financial liabilities are subsequently measured at amortized cost using the
effective interest method. Interest expense and foreign exchange gains and losses are recognized in profit or loss.
Any gain or loss on derecognition is also recognized in profit or loss.

3.6.3 Derecognition
a) Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the
risks and rewards of ownership of the financial asset are transferred or in which the Company neither transfers nor
retains substantially all of the risks and rewards of ownership and it does not retain control of the financial asset.
The Company enters transactions whereby it transfers assets recognized in its statement of financial position but
retains either all or substantially all of the risks and rewards of the transferred assets. In these cases, the transferred
assets are not derecognized.

b) Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled or
expire. The Company also derecognizes a financial liability when its terms are modified and the cash flows of the
modified liability are substantially different, in which case a new financial liability based on the modified terms is
recognized at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred or liabilities assumed) is recognized in profit or loss.
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3.6.4 Offsetting

Financial assets and financial liabilities are offset, and the net amount presented in the statement of financial position
when, and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or to realize the asset and settle the liability simultaneously.

3.7 Impairment of assets
3.7.1 Non-derivative financial assets
Financial instruments and contract assets

Loss allowances for trade receivables is always measured at an amount equal to lifetime expected credit losses
(ECLs).

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating ECLs, the Company considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and analysis,
based on the Company's historical experience and informed credit assessment and including forward-looking
information.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash
shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash
flows that the Company expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.
Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortized cost and debt securities
at FVOCI are credit impaired. A financial asset is 'credit-impaired' when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of the
assets.

For debt securities at FVOCI, the loss allowance is charged to profit or loss and is recognized in OCIL
3.7.2 Non-financial assets

The carrying amounts of the Company’s non-financial assets, other than deferred tax assets, are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists, then the
asset’s recoverable amount is estimated. For intangible assets that have indefinite useful lives or that are not yet
available for use, the recoverable amount is estimated each year at the same time.

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. For the purpose of
impairment testing, assets that cannot be tested individually are grouped together into the smallest group of assets
that generates cash inflows from continuing use that are largely independent of the cash inflows of other assets.

[ |2 :\_.'.' f \ -
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An impairment loss is recognized if the carrying amount of an asset exceeds its estimated recoverable amount.
Impairment losses are recognized in profit or loss.

An impairment loss in respect of other assets, recognized in prior periods is assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change
in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent that the
asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation
or amortization, if no impairment loss had been recognized.

3.8 Fair Value Measurement

‘Fair value' is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal or, in its absence, the most advantageous market
to which the Company has access at that date. The fair value of a liability reflects its non-performance risk.

A number of the Company's accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

When one is available. the Company measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as 'active' if transactions for the asset or liability take place with
sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Company uses valuation techniques that maximize the use of
relevant observable inputs and minimize the use of unobservable inputs. The chosen valuation technique incorporates
all the factors that market participants would take into account in pricing a transaction.

If an asset or a liability measured at fair value has a bid price and an ask price, then the Company measures assets
and long positions at a bid price and liabilities and short positions at an ask price.

The best evidence of the fair value of'a financial instrument on initial recognition is normally the transaction price -
i.c., the fair value of the consideration given or received. If the Company determines that the fair value on initial
recognition differs from the transaction price and the fair value is evidenced neither by a quoted price in an active
market for an identical asset or liability nor based on a valuation technique for which any unobservable inputs are
judged to be insignificant in relation to the measurement. then the financial instrument is initiallv measured at fair
value. adjusted to defer the difference between the fair value on initial recognition and the transaction price.
Subsequently, that difference is recognized in profit or loss on an appropriate basis over the life of the instrument but
no later than when the valuation is wholly supported by observable market data, or the transaction is closed out.

3.8.1 Use of assumptions and estimation uncertainty

A number of the Company’s accounting policies and disclosures require the measurement of fair values. for both
financial and non-financial assets and liabilities.
The Company has an established control framework with respect to the measurement of fair values.

The management regularly reviews significant unobservable inputs and valuation adjustments. If third party
information, such as broker quotes or pricing services, is used to measure fair values, then the management assesses
the evidence obtained from the third parties to support the conclusion that these valuations meet the requirements of
SLFRS, including the level in the fair value hierarchy in which the valuations should be classified.

Significant valuation issues are reported to the Company's audit committee. When measuring the fair value of an

asset or a liability, the Company uses observable market data as far as possible. Fair values are categorized into
different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.
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- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level | that are observable for the asset or liability, either
directly (i.e., as prices) or indirectly (i.e., derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

Ifthe inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy,
then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest
level input that is significant to the entire measurement. The Company recognizes transfers between levels of the fair
value hierarchy at the end of the reporting period during which the change has occurred.

LIABILITIES AND PROVISIONS

Liabilities classified as Current Liabilities in the statement of financial position are those obligations payable on
demand or within one year from the reporting date. Items classified as noncurrent liabilities are those obligations,
which expire beyond a period of one year from the reporting date.

All known liabilities have been accounted for in preparing the Financial Statements. Provision and liabilities are
recognized when the Company has a legal or constructive obligation as a result of past events, and it is probable that

an outflow of economic benefits will be required to settle the obligation.
3.9 Employee benefits

3.9.1 Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related
service is provided. A liability is recognized for the amount expected to be paid under short-term cash bonus or profit-
sharing plans if the company has a present legal or constructive obligation to pay this amount as a resuit of past
service provided by the employee and the obligation can be estimated reliably.

3.9.2 Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a
separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions
to Provident and Trust Funds covering all employees are recognized as an expense in profit and loss when incurred.

Employees' Provident Fund

The Company and Employees contribute 12% & 8% respectively on the salary of each employee is paid. Said
provident fund is being managed by the Central Bank of Sri Lanka.

Employees Trust Fund

The Company contributes 3% of the salary of each employee to the Employees' Trust Fund.

3.9.3 Defined benefit plans {
Retiring Gratuity

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.

Provision has been made for retirement gratuities from the first year of service for all employees, in conformity with
LKAS 19 — Employee Benefits. The Company measures the present value of retirement benefits of gratuity based on
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internally developed model using formula. However, under the Payment of Gratuity Act No. 12 of 1983, the liability
to an employee arises only on completion of 5 years of continued service.

The liability recognized in the statement of financial position in respect of defined benefit plan is the present value
of the defined benefit obligation at the reporting date.

The liability is not externally funded nor actuarially valued.
Actuarial gains and losses

The re - measurements of the net defined benefit liability, which comprise actuarial gains and losses are recognized
in Other Comprehensive Income.

3.10 Commitments and Contingencies
Contingencies are possible assets or obligations that arise from a past event and would be confirmed only on the
occurrence or non-occurrence of uncertain future events, which not wholly within control of the Company. All
material capital commitments and contingent liabilities of the Company are disclosed in the respective notes to the
Financial Statements.

3.11 Provisions
A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and, where appropriate, the risks specific to the liability.
4. STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

INCOME AND EXPENSES
4.1 Revenue recognition

Performance obligations and revenue recognition policies

SLFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue is
recognized.

Revenue is measured based on the consideration specified in a contract with a customer. The Company recognizes
revenue when it transfers control over a good or service to a customer. Determining the timing of the transfer of
control at a point in time or over time require judgment.

Type of product/ Nature and timing of satisfaction of Revenue recognition under
service performance obligations, including SLFRS 15
significant payment terms
Income from selling This includes export and local income Revenue is recognized point in time as the
consumer products. from selling consumer products. goods are transferred to customers.
TN
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4.2 Other income
Gains and losses on disposal of an item of property, plant & equipment

Profit or loss is determined by comparing the net sales proceeds with the carrying amounts of property, plant &
equipment.

4.3 Expenditure recognition
Expenditure is recognized in the financial statements as they are incurred and recognized on an accrual basis.

Operating expenses

All expenditure incurred in the running of the business and in maintaining the property, plant & equipment in a state
of efficiency has been charged to the profit or loss.

4.4 Finance income and expenses

Interest income and expenses are recognized in profit or loss using the effective interest method. The effective interest
rate is the rate that exactly discounts the estimated future cash receipts or payments through the expected life of the
financial asset or liabilities (or, where appropriate, a shorter period) to the carrying amount of the financial asset or
liabilities. When calculating the effective interest rate, the Company estimates future cash flows considering all
contractual terms of the financial instrument, but not future credit losses.

The calculation of the effective interest rate includes all transaction costs and fees and points paid or received that
are an integral part of the effective interest rate. Transaction costs include incremental costs that are directly
attributable to the acquisition or issue of a financial asset or liability.

4.5 Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or contains.
a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

As a lessee

At commencement or on modification of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease component on the basis of its relative stand-alone prices. However, for the
leases of property the Company has elected not to separate non-lease components and account for the lease and non-
lease components as a single lease component.

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The right-of-use
asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs to
dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less
any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the
end of the lease term, unless the lease transfers ownership of the underlying asset to the Company by the end of the
lease term or the cost of the right-of-use asset reflects that the Company will exercise a purchase option. In that case
the right-of-use asset will be depreciated over the useful life of the underlying asset, which is determined on the same
basis as those of property and equipment. In addition, the right-of-use asset is periodically reduced by impairment
losses, if any, and adjusted for certain re-measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease. If that rate cannot be readily determined,
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the Company’s incremental borrowing rate may use. Generally, the Company uses its incremental borrowing rate as
the discount rate.

The Company determines its incremental borrowing rate by obtaining interest rates from various external financing
sources and makes certain adjustments to reflect the terms of the lease and type of the asset leased.

Lease payments included in the measurement of the lease liability comprise the following:

— fixed payments, including in-substance fixed payments;

— variable lease payments that depend on an index or a rate, initially measured using the index or rate as at
the commencement date;

— amounts expected to be payable under a residual value guarantee; and

— the exercise price under a purchase option that the Company is reasonably certain to exercise, lease
payments in an optional renewal period if the Company is reasonably certain to exercise an extension
option, and penalties for early termination of a lease unless the Company is reasonably certain not to
terminate early.

The lease liability is measured at amortized cost using the effective interest method. It is re-measured when there is
a change in future lease payments arising from a change in an index or rate, if there is a change in the Company’s
estimate of the amount expected to be payable under a residual value guarantee, if the Company changes its
assessment of whether it will exercise a purchase, extension or termination option or if there is a revised in-substance
fixed lease payment.

When the lease liability is re-measured in this way, a corresponding adjustment is made to the carrying amount of
the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced
to zero.

The Company presents right-of-use assets that do not meet the definition of investment property in ‘property. plant
and equipment’ and lease liabilities in ‘loans and borrowings’ in the statement of financial position.

Short-term leases and leases of low-value assets

The Company has elected not to recognize right-of-use assets and lease liabilities for leases of low-value assets and
short-term leases, including IT equipment. The Company recognizes the lease payments associated with these leases
as an expense on a straight-line basis over the lease term.

As a lessor

At inception or on modification of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease component on the basis of their relative standalone prices.

When the Company acts as a lessor, it determines at lease inception whether each lease is a finance lease or an
operating lease.

To classify each lease, the Company makes an overall assessment of whether the lease transfers substantially all of
the risks and rewards incidental to ownership of the underlying asset. If this is the case, then the lease is a finance
lease; if not, then it is an operating lease. As part of this assessment, the Company considers certain indicators such
as whether the lease is for a major part of the economic life of the asset.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-lease separately.
It assesses the lease classification of a sub-lease with reference to the right-of-use asset arising from the head lease,
not with reference to the underlying asset. If a head lease is a short-term lease to which the Company applies the
exemption described above, then it classifies the sub-lease as an operating lease.

If an arrangement contains lease and non-lease components, then the Company applies SLFRS 15 to allocate the
consideration in the contract. Ja=ta
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The Company applies the derecognition and impairment requirements in SLFRS 9 to the net investment in the lease.
The Company further regularly reviews estimated unguaranteed residual values used in calculating the gross
investment in the lease.

The Company recognizes lease payments received under operating leases as income on a straight-line basis over the
lease term as part of ‘other revenue’.

Generally, the accounting policies applicable to the Company as a lessor in the comparative period were not different
from SLFRS 16 except for the classification of the sub-lease entered during current reporting period that resulted in
a finance lease classification.

4.6 Related Party Transactions

Disclosures has been made in respect of the transactions in which one party has the liability to control or exercise
significant influence over the financial and operating decisions/policies of the other, irrespective of a profit being
charged.

4.7 Earnings per share

The Company presents basic earnings per share (EPS) for its ordinary shares. Basic EPS is calculated by dividing the
profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares
outstanding during the period.

5 STATEMENT OF CASH FLOWS

The cash flow statement has been prepared by using the “Indirect Method™* of preparing of cash flow statement in
accordance with LKAS 7- Statement of Cash Flows.

Cash and cash equivalents comprise short term, highly liquid investments that are readily convertible to known
amounts of cash and are subject to an insignificant risk of changes in vaiue. The cash and cash equivalents include
cash in-hand, balances with banks.

For cash flow purposes, cash and cash equivalents are presented net of bank overdrafts.
6 NEW ACCOUNTING STANDARDS / AMENDMENTS TO ACCOUNTING STANDARDS

The Institute of Chartered Accountants of Sri Lanka (CA Sri Lanka) has issued several new accounting standards
and amendments/improvements to existing standards. These new standards are set to become effective in the coming
years. Early application of these standards is allowed, but the Company has not early adopted any of the new or
amended standards in the preparation of these financial statements.

6.1 Supplier Finance — Amendments to LKAS 7 and SLFRS 7

This Standard amended LKAS 7. An entity shall apply that amendment when it applies the amendments to LKAS 7.
The Standard will become effective for the Company from 1 April 2025. No material impact is expected on the
Company.

6.2 -SLFRS S1 General Requirements for Disclosure of Sustainability related Financial Information and
SLFRS S2 Climate-related Disclosures.

SLFRS S1 General Requirements for Disclosure of Sustainability related Financial Information requires an entity to

disclose information about its sustainability-related risks and opportunities that is useful to primary users of general-
purpose financial reports in making decisions relating to providing resources to the entity.
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SLFRS S2 Climate-related Disclosures is to requires an entity to disclose information about its climate-related risks
and opportunities that is useful to primary users of general-purpose financial reports in making decisions relating to
providing resources to the entity.

These standards will become effective for the Company from 1 April 2025. No financial impact is expected except
for additional disclosures, if any.

6.3 Lack of Exchangeability (Amendments to LKAS 21)
The amendments provide guidance on how an entity should evaluate the exchangeability of a currency and establish
a spot exchange rate in cases where exchangeability is absent. They also mandate disclosures that help users of

financial statements comprehend the effects of a currency's non-exchangeability. The amendments apply for annual
reporting periods beginning on or after 1 April 2025.
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For the year ended 31 March, 2025 2024
Rs Rs.
7 Revenue
7.1 Revenue streams
Local sales 2,851,015,359 2,362,507,519
2,851,015,359 2,362,507,519

The revenue eamed by the Company during the year has been exclusively from domestic sales and no contribution from export sales. The
increase is attributed to significant increase in sales volume, as a result of improved economic conditions in the country compared to the prior
period and higher level of advertising and promotional activities which were carried out to boost the sales.

7.2 Disaggregation of revenue from contracts with customers

The Company's revenue are the income from selling consumer products locally. Revenue from contracts with customers is disaggregated by the
timing of revenue recognition as follows:

2025 2024
Rs. Rs.

Timing of revenue recognition
Products transferred at a point in time 2,851,015,359 2,362,507,519
2,851,015.359 2.362,507,519

8 Other income

Profit on disposal of property, plant and equipment = 14,700
Scrap sales (Note 8.1) 4,687,197 1,605,717
4,687,197 1,620,417

8.1 Scrap sales included scrap iron barrels, plastic barrels, damaged corrugated cartoons and plastic scraps. During the year scrap sales have
increased due to higher sales of scrap barrels which is directly linked to the increase in the purchase of imported raw materials which are stored in
such barrels

9 Profit from operations
Profit from operations is stated after charging all the expenses including the following;

2025 2024
Rs. Rs.

Directors emoluments (Note 24) 19,370,436 16,441,273
Auditors remuneration 1,490,000 1.355.000
Depreciation (Note 13) 43,759,367 29,606.619
Amortization (Note 14) 1.399.902 1.407.887
Staff costs (Note 9.1) 138.261,557 128,852,592
Bonus (Note 9.2) 31.839.444 11,304,814
Provision for obsolete and slow moving inventory (Note 16.1) 22,792.535 74,332,566
Reversal for impairment of trade receivables (Note 17.1) (3,533.343) (2.852,664)
Write off for impairment of trade reccivables (Note 17 1) 25.956.681
Write off of Property, plant and equipment (Note 9 3) 9.376.845 7.092.014
Royalty expense (Note 9.4) 90,698,490 70,604,007
Inventory write off (Note 16.1.1) 65,135,258 42,002,770
9.1 Staff costs
Salaries and wages 122,658,659 117,821,099
EPF and ETF 10,688,078 7,754,812
Provision for employee benefits (Note 20.2) 4914.820 3,276,680

138,261,557 128,852,592

9.2 Compared to last year the bonus provision has increased by Rs.20 Million due to the increase in staff headcount from 24 to 31 and the
improved performance during the year. And th bouns is paid equivalent to two months' salary for each employee.

9.3 Impairment assessment made on property, plant and equipment

The Board of Directors has re-assessed the impainment of property. plant and equipment as at reporting date. The reason for the provision made
in the previous year, was due to few machines not being used for continuous production. During the current year such machines did not meet
requirements for the intended use . Based on the assessment carried out during the year, Rs. 9.3 Million worth of plant and machineries were
written off against the provision during the year.

9.4 Royalty expense

The Company pays Royalty for usage of Brands owned by Godrej Consumer Products Limited and PT Megasari Makmur. The amount of
Royalty is linked to profitability, hence the Royalty expense for the current year has increased.
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For the year ended 31 March, 2025 2024
Rs. Rs.
10 Net finance income
Finance income
Interest income from short term deposits (Note 10.1) 39,935,015 24,172,722
Exchange Gain (Note 10.2) - 18,225,363
39,935,015 42,398,085
Finance expense
Interest expense on lease - SLFRS 16 (Note 23.1) (7,082,890) (2,069,194)

Exchange Loss ( Note 10.2)
Bank charges on overdraft and other banking facilities

Net finance income

(7,578.521)
(8,928,695)

(17,377,710)

(23,590,106)

(19,446,904)

16,344,909

22,951,182

10.1 Interest income from fixed deposits increased by Rs.15.8 million, primarily due to earnings from the money market account at
Commercial Bank of CeylonPLC and the a new fixed deposit of Rs.500 million in January 2025.

10.2 The reduction in exchange gains was primarily due to the shift by the Company from the three-month credit payment policy to
immediate payment policy and changes in the exchaneg rates . 2025 :318 and 2024 323.92.

11 Income tax charge 2025 2024
Profit and loss
Current tax expense Rs. Rs.
Current taxation on profits for the year (Note 11.1) 121,198,099 -
121,198,099 -
Deferred tax expense
Deferred tax liability originated during the year (Note 15.1) 23,567,845 2,217,642
Deferred tax asset (originated) / reversed during the year (Note 15.2) (6,812,914) 29,979,849
16,754,931 32,197,491
137,953,030 32,197,491
Other comprehensive expense
Delerred tax asset (originated) during the year (Note 15.2) (452,761) (61,336)
11.1 Reconciliation of the accounting profit and the income tax expense
Profit before taxation 462,090,885 265.578,139
Disallowable expenses 64,975,118 63.872,149
Disallowable unrealized exchange losses 1.795.668 2.370.551
Allowable expenses (63.921.014) (60.258.104)
Assessable income 464,940,657 271,562,736
Tax losses utilized during the year (60,946.,995) (271,562,736)
Taxable income 403,993,662 -
Income tax expenses for the year 121,198,099 -
Statutory tax rates 30% 30%
11.2 Movement of tax losses carried forward
Balance at the beginning of the year 60,946,995 382,848,679
Set off against Taxable Income during the year (60,946,995) (271,562,736)
Adjustments to the prior year tax loss carried forward - (50,338,948)
Balance at end of the year - 60,946,995
11.2.1 Analysis of tax losses 2025 2024
Rs. Rs.
Tax losses incurred in 2022/23 (Will expire by 2027/28) - 60,946,995
= 60.946.995

11.3 As provided for in LKAS 12 - Income taxes, deferred tax assets and liabilities should be measured at the tax rate that are
expected to be applied in the period in which the asset will be realized or the liability will be settled, based on the tax rate (and tax
laws) that have been enacted or substantively enacted by the reporting date.

Accordingly, for the year, the Company has applied tax rate of 30% for the computation of current tax and defen

computation. 2P M oo,
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GODREJ HOUSEHOLD PRODUCTS LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

As at 31 March,

14

15

Intangible assets

Cost

Balance as at the beginning of the year
Additions during the year (Note 14.1)
Disposals during the year

Balance as at the end of the year

2025 2024
Rs Rs.
16,051,302 16,205.838
510,527 -
= (154.536)
16,561,829 16,051,302

14.1 An amount of Rs. 510,527 was incurred for the development of NSV-GSV price mapping and VAT invoice development, which

has been capitalized to intangible asset.

Amortization

Balance as at the beginning of the year
Charge for the year

Disposals during the year

Balance as at the end of the year

Carrying amount as at 31 March

Deferred taxation

Deferred tax liabilities (Note 15.1)
Deferred tax assets (Note 15.2)
Net deferred tax Liability

15.1 Deferred tax liabilities
Balance as at the beginning of the year

Recognized in profit or loss
Originated during the year - recognized in profit or loss

Balance as at the end of the year

15.2 Deferred tax assets
Balance as at the beginning of the year

Recognized in profit or loss
Originated / (Reversed) during the vear - recognized in profit or loss

Recognized in other comprehensive income
Actuarial loss
Balance as at the end of the year

15.3 Recognized deferred tax assets and liabilities
Deferred tax assets and liabilities are attributable to the following

31 March 2025

2025 2024
Rs Rs.
11,589,416 10,318,926
1,399,902 1,407,887
- (137.397)
12,989,318 11,589,416
3572511 4,461,886
(36,847,990)  (15.280,145)
30,660,354 23,394,679
(6.187,634) 10,114,534

13,280,145 11,062,503
23,567,845 2,217,642
23,567,845 2,217,642
36,847,990 13,280,145

23,394,679 53,313,188

6.812.914 (29.979.847)
6,812,914 (29,979,847)
452,761 61,336

30.660.354 23,394,679

31 March 2024

Tax Temporary

Tax

Temporary

rate difference eliaxfE ey rate difference Taxiffect

Deferred tax liabilities Rs. Rs.
Property, plant and equipment 30% 55,706,720 16,712,016  30% 40,064,995 12,019,498
Intangible Asset 30% 546,415 163,924  30% 466,411 139,923
Right of Use Asset - SLFRS 16 (Note 12) 30% 66,573,504 19,972,049  30% 3,735,743 1,120,723

122,826,639  (36,847,990) 44,267,148 (13,280,145)
Deferred tax assets
Employee benefits (Note 20.2) 30% 17,420,874 5,226,262  30% 12,301,601 3,690,480
Actuary Gain/Loss (Note 20.2 30% 1,509,202 452,761  30% 204,453 61,336
Lease liability - SLFRS 16 30% 70,334,917 21,100,477  30% 5,912,941 1,773,882
Provision for impairement of Trade Receivable 30% 506,783 179035 30% ) )
(Note 15.6) ° ’ : 5
Provison for Inventory (Note 15.6) 30% 12,339,397 3,701,819  30% - -
Tax losses (Note 15.4) 30% - - 30% 59,563,267 17,868,980

102,201,173 30,660,354 77,982,262 23,394,679
Net deferred tax (liability) / assets (6,187,634) 10,114,536
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GODREJ HOUSEHOLD PRODUCTS LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

As at 31 March 2025

15. Deferred taxation (Cont.)

15.4 As provided for in LKAS 12 - Income taxes, deferred tax assets and liabilities should be measured at the tax rate that are expected to be
applied in the period in which the asset will be realized or the liability will be settled, based on the tax rate (and tax laws) that have been
enacted or substantially epacted by the reporting date

For the current year the Company has applied tax rate of 30% for the computation of current tax and deferred tax computation.

15.5 Tax effect on carried forward tax losses

With the introduction of the Inland Revenue Act No. 24 of 2017 which became effective from 01 April 2018, The Company will be eligible to
claim its brought forward tax losses against its future taxable income within a period of 6 years

The Company reported taxable income for the year ended 31 March 2024. As such, the Company is eligible to claim brought forward tax losses
against its taxable income previous year. Accordingly, in the current year brought forward tax losses of Rs. 60.9 Mn was utilized as of 31
March 2025 as reported in Note 11.1 to these financial statements.

15.6 Unrecognized deferred tax assets

In the current year, the Company has started recognizing deferred tax assets on deductible temporary differences related to inventory provision
and trade debtors provision. These were not recognized in prior years due to uncertainty regarding the availability of future taxable profits. As
all brought forward tax losses have now been fully utilized, the Company expects sufficient taxable profits going forward and has recognized
25% of the total balance of these deductible temporary differences as a deferred tax asset as an initial step

The unrecognized portion of the deferred tax relating to these temporary differences is disclosed below.

Recongionsed Unrecognised
Description 2025 temporary temporary
difference (25%) differnce (75%)
Provision for impairment of trade receivables (Note 17.1) 2,387,133 596,783 1,790,350
Provision for inventory (Note 16.1) 49,357,587 12,339,397 37,018,190

As presented in Note 15.3 the 25% of temporary differences of Rs 12,936,180.recognised resulted in total defired tax asset of Rs 3,880,854

Unrecognised Deferred Tax asset

As at 31 March 2025 As at 31 March 2024
Te‘mporary Tax rate Tax effect Te‘mporary New tax rate Tax effect
difference difference
Rs. % Rs. Rs. % Rs.
Provision for impairment of
1,790,350 30% 337,105 31,877,157 30% 9,563,147
trade receivables (Note 17.1)
NN YEn oy 37.018.190  30% 11,105,457 91,700,311 30% 17.817,572
(Note 16.1) .
11,642,562 27,380,719
As at 31 March, 2025 2024
Rs. Rs.
16 Inventories
Raw material and packing material (Note 16.2) 168,259,965 200,327,324
Work in progress 53,464,260 76,102,347
Finished goods (Note 16.2) 134,277,826 151,374,891
Goods in transit (Note 16.3) 5,917,757 7,264,796
Other 4,083,846 2,465,636
366,003,654 437,534,993
Less: Provision for obsolete and slow moving inventory (Note 16.1) (49,357,587) (91,700,311)
- e 316,646,067 345,834,682
16.1 Provision for obsolete and slow moving inventory ’,-_’-/" > R g\
Balance as at the beginning of the year =%, IR 91,700,311 59,391,908
Write off during the year o (65,135,258) 42,002,770
Provision during the year R 2 22,792,535 74,332,566
Balance as at the end of the year 49,357,587 91,700,311
16.1.1 Analysis of inventory write off as follows N A
Inventory Discrepancy FG/ Traded 4,892,506 5,344,977
Inventory Write Off-FG/Traded 10,325,393 16,460,722
Inventory Write Off - RM/PM 14,181,916 1,501,531
Inventory Write Off - SFG 17,532,741 -
Inventory Write Off Other Consumables (331,919) 171,649
Inventory Write Off - RM/PM/SFG 18,534,621 18,523,891
Charged directly to cost of sales after reversing from the provision 65,135,258 42,002,770
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GODREJ HOUSEHOLD PRODUCTS LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

As at 31 March 2025

16 Inventories (Cont.)

The Company has written- off long outstanding, expired, damaged inventories and descrepencies identified during the stock
verificactions amounting to Rs.65,135,258/- during the current financial year (Rs. 42,002,770/= - 2024). The Company has already
made provisions for such inventory. As a practice. the Company reverses the monthly inventory provision and records inventory
provision at the end of each month. Hence, above write offs directly charge to Profit or loss under cost of sales.

16.1.2 The Board of Directors has assessed the potential impairment loss of inventory as at 31 March 2025. Based on the assessment, no
additional impairment provision was required other than provided in the financial statements as of the reporting date.
16.2 Inventory balances decreased mainly due to fact that in the past few years, the Company has imported and stored more inventories

due to the economic crisis, however, with the conditions impoving compared to prior year. the management has decided to reduce the
level of stockpiling. Further, the Company has reduced importing products and started to manufacture them locally.

16.3 Goods in transit include goods imported from Godrej Consumer Products Limited (India) which were billed on 30 & 31 March
2025. The Company has recognised goods in transit based on the international shipping terms.

16.4 The Company has consumed inventory amounting to Rs. 828,760,211/~ during the year (2023: Rs. 683,286,013) which have been
recognised in Cost of Sales.

16.5 lnventory provision consists of special provision amounting Rs 34,602,015/~ for rejected "Coils" which will be returned to the
Company due to market failure. Provision amount has made by deducting estimated scrap values from the cost of the coil stock.

As at 31 March, 2025 2024
Rs. Rs.
17 Trade and other receivables
Trade receivables 300,167,314 315,162,956
Reversal for impairment of trade receivables (Note 17.1) (2,387,133) (31,877,157)
297,780,181 283,285,799
Contract Assets - Sales returns (Note 17.2) 41,127,081 33,668,376
Deposits and advances 78,820,477 66,006,296
417,727,738 382,960,471
17.1 Provision for impairment of trade receivables
Balance as at the beginning of the year 31,877,157 34,729,821
Writeoff during the year (25,956,681) -
Reversal during the year (Note 17.1.1) (3,533,343) (2,852,664)
Balance as at the end of the year 2,387,133 31,877,157

18

19

17.1.1 During the year, the Company recorded a reduction in the debtor provision primarily due to a write-off of Rs. 25,956.681. The
write-off related to long-outstanding customer balances for which the Company had previously initiated legal proceedings. However,
management subsequently determined that these balances were no longer recoverable, resulting in them being written-off. The
customers involved include Chisel Consumer Products (Pvt) Ltd, CRM Consumer Products (Pvt) Ltd. Jaykay, Cargills, LAUGFS, and
Richard Peiris.

17.2 Contract assets include the cost of sales relating to anticipated sales returns.

2025 2024

Rs. Rs.
Cash and cash equivalents
Cash in hand 68,268 21.069
Cash at bank 34,818,935 28,094,365
Short term deposits 850.968,865 486,741,144

885,856,068 514,856,578

Cash and cash equivalents for the purpose of statement of cash flows 885,856,068 514,856,578
Cash and cash equivalents are measured and reported at amortised cost as of reporting date.

2025 2024

Rs. Rs.

Stated capital
Issued and fully paid
114,333,458 ordinary shares (Note 19.1) 1,159,786,962 1,159,786,962

19.1 Rights, preference and restrictions of classes of capital
The holders of ordinary shares are entitled to receive dividend from time to time and are entitled to one vote per share at meetings of the

Company.
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19

20

21

Stated capital (Contd.)

As at 31 March, 2025 2024
Rs. Number of Rs. Number of
shares shares
Balance at the beginning of the year 1.159.786.962 114,333,458 719.036.959 70.258.458
Share issue during the year 440,750,000 44.075.000

Balance at the end of the year 1.159.786.962 114,333,458 1,159,786,959 114,333.458

Employee benefits
20.1 Defined contribution plans
Following contributions have been made to Employees' Provident Fund and Employees' Trust Fund during the year.

For the year ended 31 March, 2025 2024
Rs. Rs.
Employees' Provident Fund
Employer's contribution 8,544,953 6,203,850
Employee's contribution 5,696,635 4,135,900
Employees' Trust Fund 2,143,125 1,550,962

20.2 Defined Benefit Plan

Balance at the beginning of the year 12,506,054 9,269,866
Provision recognised in profit or loss (Note 20.2.1) 4,914,820 3,276,680
Provision recognized in other comprehensive income (Note 20.2.2) 1,509,202 204,433
18,930,076 12,750,999
Payments made during the year - (244,945)
Balance at end of the year 18,930,076 12,506,054
20.2.1 Provision recognized in the profit or loss
Current service cost 3,583,529 2,252,414
[nterest on obligation 1,331,291 1.024,265
4,914,820 3,276,680

20.2.2 Provision recognized in other comprehensive income
Actuarial loss during the year 1,509,202 204,453

The Company measures the present value of retirement benefits of gratuity based on an internally generated model using formula.

The principal assumptions made are given below. 2025 2024

Expected salary increment rate 13% 12.60%
Discount rate 11% 12.00%
Staff turnover rate 11% 14.00%
Retirement age 60 years 60 years

The above provision has not been externally funded.

20.3 Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant,
would have affected the defined benefit obligation by the amounts shown below.

2025 2024
Rs. Rs.

1% increase in discount rate (1,107,534) (639,604)
1% decrease in discount rate 1,190,563 681,018
1% increase in salary increment rate 1,158,109 671,124
1% decrease in salary increment rate (1,097,993) (641,826)
Trade and other payables
Trade payable to related companies (Note 21.1 ) (33,404,429) 74,521,012
Other trade payables (Note 21.2) 29,242,862 75,759,663
Other payables and accruals (Note 21.3) 463,411,634 307,630,937

459,250,067 457,911,612
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As at 31 March, 2025 2024

21

22

23

Rs. Rs.
Trade and other payables (Cont.)
21.1 Trade payable to related companies
Godrej Consumer Products Limited (India) (Note 21.1.1) (33,404,429)
(33,404,429)

74,521,012
74,521,012

21.1.1 Trade payables to relating to related companies decreased compared to March 2024 mainly due to the increase in the settlements
made to Godrej Consumer Products Limited (GCPL) which is the parent company and the main vendor of Godrej. Furhter there is a
negative balance due to the excees payments made to the Godrej Consumer Products Limited (GCPL) and excess payments made by
the Company were held as advances for future purchases

21.2 Compared to the last year other trade payables decreased due to the change in credit policy from 3 months period to immediate
payments which had an impact on the significant decrease in foreign creditors.

2025 2024
Rs. Rs.

21.3 Other payables and accruals
Accruals for advertisement (Note 21.3.1) 82,014,131 78,305,053
Bonus accrual 39,841,612 28,563,966
VAT payables 18,770,283 11,599,696
Accrued expenses (Note 21.3.2) 210,653,999 112,449,450
Provision for Sales returns (Note 21.3.3) 68,545,134 56,574,426
Other payables 43,586,475 20,138,347

463,411,634 307,630,937

21.3.1 Accruals for advertisement

The accruals for advertisement increased due to the increase in the advertising for the year, amounting to Rs. 3.7 million. This increase
reflects the Company’s continued efforts to strengthen its marketing strategy, particularly through a significant increase in television
advertisements aimed at boosting sales.

21.3.2 Accrued Expense
Accrued expenses primarily comprise audit fees pavable. professional fees. production expenses. HR-related costs. and SSCL tax The
main driver of this increase was the rise in SSCL, which was directly linked to the growth in sales during the vear

21.3.3 Both sales and sales returns of the Company have increased during the year resulting in an increase in provision for expected
sales returns.

2025 2024
Rs. Rs.
Current taxation
Balance as at the beginning of the year 1.560,634 1.560.634

Provision for the vear (Note 11) 121,198,099 B

122,758,733 1,560,634

Payment during the year (90,500.000) -
Balance as at the end of the year 32,258,733 1,560,634
Lease liability
23.1 Lease liabilities
Balance as at the beginning of the year 5,912,941 21,697,187
Addition during the year (Note 13) T 76,815,567 -
Interest expense for the year (Note 10) /\ o i AN 7,082,890 2,069,194
Repayment during the year Y 4 (19,476,481) (17,853,440)
Balance at the end of the year 70,334,917 5,912,941
Payable after one year 59,413,501 -
Payable within one year a Acth 10,921,416 5,912,941

— 70,334,917 5,912,941

A lease agreement for the land and building located at Assessment No. 7C, Post Masters' Place, Templer Road, Mount Lavinia, was
renewed between the Company and Mr. Dulshan and Mr. Dilan Beruwalage. The five-year lease will be concluded on July 31, 2029,

When measuring lease liabilities for leases that were classified as operating leases, the Company discounted lease payments using its
incremental borrowing rate at 01 August 2024 The weighted average rate applied was 14%.
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Forthe year ended 31 March 2025

23 Lease liability (Contd.)
Information about lease for which the Company is a lessee is presented below.

23.1.1 Right-of-use assets
Right-of-use assets related to leased properties are presented as property, plant and equipment.

Building
As at 31 March, 2025 2024

Rs. Rs.
Balance at the beginning of the year 3,735,743 14,942 942
Addition to Right-of-use assets during the year (Note 13) 76,815,567 -
Amortization for the year (Note 13) (13,977,809) (11,207,199)
Balance at the end of the year 66,573,504 3,735,743
23.1.2 Amounts recognized in profit or loss
For the year ended 31 March - Leases under SLFRS 16 2025 2024

Rs. Rs.
Interest on lease liabilities (Note 10) 7,082,890 2,069,194
Depreciation of right-of-use assets (Note 13) 13,977,809 11,207,199
Expenses relating to short-term leases - 19,249,723

21,060,699 32,526,116

23.1.3 Amounts recognized in statement of cash flows
The Company has classified:
- cash payments for the principal portion of lease payments as financing activities;

- cash payments for the interest portion as operating activities consistent with the presentation of interest payments chosen by

the Company
- short-term lease payments and payments for leases of low-value assets as operating activities.

The Company has not restated the comparative information.

For the year ended 31 March, 2025 2024
Rs. Rs.
Total cash outflow for leases 19,476,481 17.853.440
19,476,481 17,853,440

24 Related party transactions

The Company carried out transactions in the ordinary course of its business with parties who are defined as related parties in

accordance with LKAS 24 - Related Party Disclosures. The details of which are given below.

a) Transactions with Key Management Personnel

According to Sri Lanka Accounting Standard 24 - Related Party Disclosures, the Key Management Personnel (KMP) are those
having authority and responsibility for planning, directing. and controlling the activities of the entity. Accordingly, the Directors
of the Company have been classified as KMP of the Company.

As Godrej Consumer Products Limited. India is the parent of the Company, the Board of Directors of Godrej Consumer
Products Limited, India, has the authority and responsibility of planning, directing and controlling the activities of the Company
and The directors of Godrej Consumer Products Limited, India, are not paid any benefit by the Company.How ever the local
directors are been paid in terms of their executive capacity.

For the year ended 31 March, \ 2025 2024
Short term benefits 19,370,436 16,441,273
Post employee benefits - =

19,370,436 16,441,273
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For the year ended 31 March 2025
24 Related party transactions (Contd.)

b) Transactions with Related Entities

. . Nature of Transaction amount
Name of the Related Party Relationship Transaction 2025 2024
Rs. Rs.
Purchases 322,217,873 354,663,698
Godrej Consumer Products Parent Software charges 10,362,907 9,033,992
Limited (India) Royalty paid 81,628,642 63,543,687
Payments (522,494,445) (519,729,988)

Amounts due to related parties as at 31 March 2025 are disclosed in the Note 21.1 to the Financial Statements
respectively.

25 Financial Risk Management

Overview

The Company has exposure to the following risks from its use of financial instruments:
1. Credit risk

2. Market risk

3. Liquidity risk

4. Operational risk.

This note presents information about the Company’s exposure to each of the above risks, the Company’s
objectives, policies and processes for measuring and managing risk, and the Company’s management of
capital. Further, quantitative disclosures are included throughout this financial statement.

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework. The Board is responsible for developing and monitoring the Company’s risk
management policies.

The Company’s risk management policies are established to identify and analyze the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company’s activities. The Company, through its training and management standards and procedures, aims to
develop a disciplined and constructive control environment in which all employees understand their roles and
obligations.

25.1. Credit risk

'Credit risk' is the risk of financial loss to the Company if a customer or counterparty to a financial instrument
fails to meet its contractual obligations, and arises principally from the Company’s receivables from customers
and investment securities.
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25 Financial Risk Management (Contd.)
25.1. Credit risk (Contd.)
Company is exposed to credit risk on its trade receivables. The Company together with its parent company does an extensive
and continuous evaluation of the credit worthiness of its third-party customers and apply the credit limits or change the
payment terms if necessary.

Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the
reporting date was as follows;

2025 2024

Rs. Rs.
Trade receivables (Note 17) 300,167,314 315,162,956
Cash and cash equivalents (Note 18) 883.856.068 514,856,578

1,186,023,383 830,019,534

The aging of trade receivables at the reporting date was:

Impairment of trade receivables 2025 2024
Gross Impairment Gross Impairment
Rs. Rs. Rs. Rs.
Not past due 273,759,391 - 206,490,275 -
Past due 0-30 days 19,261,848 - 65,043,790 -
Past due 31-180 days 4,672.672 - 12,496,919 -
More than 180 days 2,473,404 2,387,133 31,131,972 31,877,157
300,167,314 2,387,133 315,162,956 31,877,157

25.2 Market Risk

Market risk is the risk that changes in market prices. such as foreign exchange rates and interest rates which will affect the
Company’s income or the value of its holdings of tinancial instruments. Market risk comprises three types of risk: currency
risk. interest rate risk and price risk.

25.2.1 Currency risk

Currency risk a form of risk that arises from the change in price of one currency against another. The Company is exposed to
currency risk on sales and purchases that are denominated in a currency other than the respective tunctional currencics of the
Company.

The following significant exchange rates were applied during the year:

Average rate Reporting date spot rate
2025 2024 2025 2024
USD 296.32 300.44 296.35 305.33
GBP 383.61 379.54 383.78 387.24
INR 3.42 3.61 3.46 3.97
25.2.2 Exposure to foreign exchange risk
As at 31 March 2025
GBP USD INR Total
Financial assets Rs. Rs. Rs. Rs.
Cash and cash equivalents = 12,153,673 - 12,153,673
- 12,153,673 - 12,153,673
Financial liabilities
Trade payable (51,811) 33,724,860 (581,078) 33,091,970
(51,811) 33,724,860 (581,078) 33,091,970
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25 Financial Risk Management (Contd)
25.2 Market Risk (Cont.)
25.2.2 Exposure to foreign exchange risk (Cont.)

As at 31 March 2024
USD GBP INR Total
Financial assets Rs. Rs. Rs. Rs.
Cash and Cash equivalents 1,064,022 - - 1,064,022
Short term loans and advances - - 3,468,271 3,468,271
- 3,468,271 4,532,293

Financial liabilities
Trade & other payable 96,821,884 60,311 - 96,882,195

96,821,884 60,311 = 172,641,431

25.2.3 Interest rate risk

Interest rate risk is the risk that the fair value of the cash flows of financial mstruments will fluctuate because of changes in market

intercst rate: interest rate risk arises on interest bearing financial instruments recognised in statement of financial position

The interest rate risk of the Company arises from financial instruments which are exposed to variable or fixed rate interest rates. Variable
interest rates expose the company to cash flow due to the impact on the quantum of interest payable. Financial instruments with interest
rates are subject to variations in fair values due to market interest.

The Company closely monitors market interest rate movements and implement appropriate strategies in order to minimize the interest
rate risk associated with financial instruments with rates.

As at 31 March 2025 2024

Rs. Rs.
Lease Liability
Lease Liability 70.334.917 5,912,941

25.3 Liquidity risk

Liquidity risk 1s the nisk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that
are settled by delivering cash or another financial asset

The Company encounters the liquidity risk mainly due to its trade payables and other payables, loans and borrowings and bank

overdraft
As at 31 March 2025 Carrying 6 months or 6-12 months |EStERS More than 5
amount less years
Trade and Other Payables (4,161,567) (4.161.567) - - (4,161,567)
Lease liability 70,334,917 10,921,416 59,413,501 70,334,917
Total current liabilities 66,173,350 10,921,416 59,413,501 66,173,350
As ar 31 March 2024 Carrying 6 months or 6-12 months 1-5 years More than §
amount less years
Trade and Other Payables (Note 21) 150,280,674 150,280,674 150,280,674
Lease liability (Note 23) ] 5,912,941 5,912,941 5,912,941
Total current liabilities 156,193,615 156,193,615 - - 156,193,615
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25

26

Financial Risk Management (Cont.)
25.4 Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the Company’s processes,
personnel, technology and infrastructure, and from external factors other than credit, market and liquidity risks such as those arising
from legal and regulatory requirements and generally accepted standards of corporate behavior. Operational risks arise from all of

the Company’s operations.

The primary responsibility for the development and implementation of controls to address operational risk is assigned to senior
management within each business unit. This responsibility is supported by the development of overall Company standards for the

management of operational risk in the following areas:

= requirements for appropriate segregation of duties, including the independent authorization of transactions
= requirements for the reconciliation and monitoring of transactions
= compliance with regulatory and other legal requirements
= documentation of controls and procedures

= requirements for the periodic assessment of operational risks faced, and the adequacy of controls and procedures to address the

risks identified

= requirements for the reporting of operational losses and proposed remedial action

= development of contingency plans

® training and professional development

= ethical and business standards

= risk mitigation. including insurance when this is effective.

Fair Values of Financial Instruments

26.1 Fair value of financial instruments carried at amortised cost.

The fair values of financial assets and liabilities. together with the carrying amounts shown in the statement of financial position,

are as follows:

As at 31 March 2025 Total
Carrying amount Level 1 Level 2 Level 3 Total
Rs. Rs. Rs. Rs. Rs.
Financial assets
Trade Receivables (Note 17) 300.167.314 - 300,167,314 300.167.314
Cash and cash equivalents (Note 18) 885,856,068 885.856.068 - - 885,856,068
1,186,023,383 885,856,068 - 300,167,314 1,186,023,383
Financial liabilitics
Trade Payables (Note 21) (4.161,567) (4.161.567) (4,161.567)
Lease liability (Note 23) 70,334,917 70.334.917 70.334,917
66,173,350 - . 66,173,350 66,173,350
As at 31 March 2024 Total
Carrying amount Level 1 Level 2 Level 3 Total

Financial asscts

Trade Receivables (Note 17) 315,162,956 - - 315,162,956 315.162,956

Cash and cash equivalents (Note 18) 514,856,578 514,856,578 - - 514,856,578
830,019,534 514,856,578 - 315,162,956 830,019,534

Financial liabilities

Trade Payables (Note 21) 150,280,674 - - 150,280,674 150,280,674

Lease liability (Note 23) 5,912,941 - - 5,912,941 5,912,941
156,193,615 - - 156,193,615 156,193,615
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a)

b)

27

28

29

30

FFair values of financial instruments (Cont.)

The methods and assumptions used to estimate the {air values of the financial instruments are as follows:
Cash and cash cquivalents/ Bank Overdrafts — The carrying amount of cash and cash equivalents and loans and borrowings approximate
its fair value due to the relatively short maturity of the financial instruments.

Trade and other reccivables/ Trade and other payables - The carrving amount of these financial assets and liabilitics approximate its fair
valuc duc to the relatively short maturity of the financial instruments.

Events occurring after the reporting date

No circumstances have arisen since the reporting date which would require adjustments to or disclosure in the financial statements. except
for the following;

Capital commitments

There were no contracts for capital expenditure of material amounts approved or contracted for as at reporting date.

Contingent liabilitics
There are no significant commitments or contingencies outstanding as at the reporting date except for following:

(a) Assessment received from Department of Inland Revenue for value added tax

The Company is currently involved in a pending litigation regarding a Value Added Tax (VAT) assessment and associated -péna]ty
totaling Rs. 75,438,849, issued by the Department of Inland Revenue. The dispute relates to compensation received from Kiwi European
Holdings BV following the termination of an agreement with the Company.

The Tax Appeals Commission issued its determination on 19 February 2021. In response, the Company submitted a formal application
contending that the compensation received was in respect of the relinquishment of a right and not consideration for a taxable supply.
Accordingly, the Company argued that the VAT assessment and penalty imposed by the Commissioner General of Inland Revenue are
excessive, arbitrary, and unreasonable. Following the determination, the case was referred to the Court of Appeal. The application was
supported, and the case brief was formally received by the Court from the Tax Appeals Commission.

The Appellant filed written submissions on 26 May 2023, while the Respondent was directed to file written submissions by 3 May 2023
in open court. The matter was initially argued on 26 May 2023 and has since been listed for argument on several occasions. It was last
argued before the Court of Appeal (Case No. 108) on 29 April 2024 and subsequently refixed for argument on 3 October 2024.
Following the hearing on 3 October 2024. the matter was further postponed to 27 February 2025. at which point the Company (Godrej)
was directed to submit a document. The next hearing is scheduled for argument on 23 July 2025.

(b) Assessment reccived on income tax for YoA -2015/16

The Department of Inland Revenue (IRD) has raised an assessment on the Company for the year of assessment 2015/2016 asscssing the
Company to pay an additional income tax liability of Rs.2.514,691/- with a penalty of Rs.1,582,984/-. A valid Appeal has been lodged in
responsc to the Notice of Assessment for income tax for the year of assessment 2015/2016. The Appeal is pending settlement. A Tax in
Default Notice has also been issued by the IRD for the recovery of the outstanding tax. A valid objection has been lodged against the
same.

Directors are of the view that the Company has followed due process and acted in accordance with the prevailing laws in its tax

submissions for and therefore. the above assessment has no rationale or basis in law. Accordingly, no provision has been made in the
financial statements and considered as a contingent liability.

Litigation and claims
There are no litigation and claims as at the reporting date except for following:
(a) Petition to wind-up CRM Consumer Products (Pvt) Ltd - filed by the Company

The petition to wind-up CRM Consumer Products (Pvt) Ltd ("CRM") was filed by Godrej Household Products (Pvt) Ltd on 17 October
2018 in the Commercial High Court as CRM failed to pay monies amounting to Rs.11,801.833 to the Company despite several demands.

The winding-up petition was filed on the basis that CRM is deemed unable to pay its debts. The newspaper notices and Gazette notices
were published giving notice of the winding-up petition and the matter was fixed for inquiry on 27 February 2019. However, CRM was
not present in court on the said date. CRM filed their Affidavit in Opposition, and the Company filed the Affidavit in reply. The winding
up inquiry was concluded and the winding up order was delivered on 07 October 2022. The papers to appoint liquidator have been filed
in the court.

The Liquidator was appointed, and the Liquidator's Report dated 14 March 2024 was filed with the Statement of Affairs of the Company.
The matter had been argued on 4 July 2024 and no conclusion has been reached.

Additionally, the matter was scheduled for 11 September 2024. Matter had been fixed for 11 Sep 2024. The Liquidator filed a report
notifying court that there have been several withdrawals from the Bank accounts of the Company being wound-up after the winding-up
Order was given. The liquidator is currently in the process of confirming with several banks and will file a further report stating the assets
which had been withdrawn. This case is fixed for steps to be taken on the case on 22 May 2025 however, the Company has been
instructed by their client to not appear in this case going forward and Godrej has written off the receivables due from CRM during the
year.
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31 Comparative figures
Where necessary, information has been reclassified to conform to current year's presentation and classification.

32 Board of Director's responsibility for financial reporting
The Board of Directors is responsible for the preparation and presentation of these Financial Statements in accordance with Sri Lanka
Accounting Standards laid down by the Institute of Chartered Accountants of Sri Lanka and the Companies Act No. 7 of 2007.
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